GOVERNMENT OF ASZAM

DISPUR, GUWAHATL

TREERE

{CircularNo. 10 72010}
No. CTS-11/2008/411 Dated Dispur, the ] © Jume, 2010.
Sebh - Tax on Skimmed Milk Powaler,

Skimmed Milk Powder is taxable @ 5% under the Assam Value Added Tax Act, 2003
as per entry ab S No.80 of part-A of the Second Schedule, It has come to our knowledge that many
dealers are misclassifying milk powder as dkimmed milk powder and paying tax @ 5% ingtead of
13.5%. As such Government may be losing substantial amount of revenue.

As per the Prevention of Food Adulteration (PFA) Rules, 1955, skimmed milk powder
shall net contain more than 1.5 per cent miﬁc fat apd moisture shal! not exceed 5.00 per cent. Some
- products are sotd as skimmed milk powder with added fat and sugar . In cage of such products total fat
percentage has Lo be congidered. 1t any milk powder contains more than 1.5 percent milk fat, it will oot
be considered as siiimmed milk powder.

As such Assistant Commisstoper of Taxes / Superintendent of Taxes are directed fo
examine the case records of the dealers dealing said products ie the line of sbove observation and
determine tax lisbilty accordingly. If any such misclassification in poticed they shall take necessary
action as per provision of the Assam Value Added Tax Act, 2003,

Sd/-Sanjay Lohiya,
Commissioner of Taxes, Assam,
Dispur, Gnwehati-8,

Menio No. CTS-11/2008/411-A Dated Dispor, the ] * June,2010.
Copy to -

1. The Under Secretary to the Govi. of Assam, Finance (Taxation) Department, Dispur,

Guwahati-6 for kind information.
2. The Additional Commissioner of Taxes/foint Commissioners of Taxes {All), Head Office
for information. '
3. The Deputy Commissiopers af Taxes {All) for information and necessary action.
4. The Assistent Commissioners of Taxes/Superintendents of Taxes (All} for information and

necesuary aclion.
5, 'The Central VAT Audit Tean Head Office for information.
6. Circulsr file.
Commissioner of Taxes, Assan,
> Dyspur, Gowahati-6.
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